ATTACHMENT 9-9

Program Income/Interest Earned 
Instructions

Program Income is defined in 24 CFR 570.489(e) as gross income received by a unit of local government that was generated from the use of CDBG-Small Cities and Neighborhood Stabilization Program (NSP) funds.  
All CDBG-Small Cities Program Income must be reported.
For CDBG-Small Cities projects, if less than $25,000 is received in a single year by a unit of local government, funds may be treated as miscellaneous income and will not be subject to program requirements. If $25,000 or more in Program Income is received in a single year by a unit of local government, the generated Program Income will be treated as additional CDBG-Small Cities funds and be subject to all program requirements.  This Program Income must be used to continue the same activity from which it was derived or be subject to recapture by the State.

All NSP Program Income must be reported.
Please note the following guidelines:

Common sources of NSP program income are: 
· Proceeds from the sale of properties acquired and/or improved with NSP funds

· Recapture of NSP subsidies if an assisted home is sold before the end of the affordability period

· Payments of principal and interest on loans made with NSP funds

· Interest earned on program income pending its disposition
· Repayments of liens placed on privately owned property that was demolished using NSP money

· Gross income from the use or rental of real property constructed or improved with NSP funds, less the costs incidental to the generation of that income. 
The following revenues are NOT NSP program income: 
· Proceeds from fundraising by sub-recipients

· Funds collected through special assessments on public improvements (unlikely in NSP )

· Sub-recipient proceeds from disposition of real property five years or more after grant close-out
· Income received in a single calendar year by the recipient and all its sub-recipients (combined) if the total amount of such income does not exceed $25,000. This is unlikely to occur in NSP.
Questions regarding the NSP Program may be directed to April McComas at 304-957-2051, or send email to april.l.mccomas@wv.gov.

Questions regarding Program Income and Interest Earned may be directed to Tom Gibbs at 304-957-2060 or by sending email to thomas.w.gibbs@wv.gov.
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